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HIGHLIGHTS

GRAPHICAL ABSTRACT

e Perceived legal support significantly
enhances students' entrepreneurial
attitude and self-efficacy.

e The direct effect of legal support on
entrepreneurial intention is negative,
while its indirect effect is positive.

® Supportive laws foster business
creation only when they enhance
students' positive attitudes and self-
belief.
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Legal support for innovation is a component of the environment for
university-based entrepreneurial activities. This study examined the
relationship between perceived legal support for innovation and students’
entrepreneurial intention, considering the mediating roles of entrepreneurial
attitude and entrepreneurial self-efficacy. The research was applied in
purpose and employed a descriptive, correlational survey design. The study
population comprised final-year students at the University of Gonabad, from
whom 132 participants were selected through convenience sampling. Data
were collected using a questionnaire comprising standardized scales and
researcher-developed items. Partial least squares structural equation
modeling (PLS-SEM), implemented using R and SmartPLS, was employed to
assess the model and test the hypotheses. The results indicated that perceived
legal support was positively and significantly associated with entrepreneurial
attitude and entrepreneurial self-efficacy, both of which were also positively
and significantly associated with entrepreneurial intention. The indirect
pathways linking perceived legal support to entrepreneurial intention
through attitude and self-efficacy were positive and significant. In contrast,
the direct path coefficient was negative after both mediators were included in
the model. These opposing directions indicated a pattern consistent with
competitive mediation. The findings highlight the importance of examining
direct and indirect pathways simultaneously and considering entrepreneurial
attitude and self-efficacy when investigating the relationship between
perceived legal support and entrepreneurial intention.
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1. Introduction

Entrepreneurial intention represents a conscious
commitment to establishing a new venture and
provides an important starting point for
understanding entrepreneurial decision-making.
Because venture creation generally involves
deliberate planning rather than an immediate
response to external opportunities, examining how
entrepreneurial intentions develop is particularly
relevant among university students approaching
entry into the labor market. The theory of planned
behavior explains intention through individuals’
evaluations of a behavior, perceived social
expectations, and perceived control over its
performance (Ajzen, 1991). Within entrepreneurship
research, this perspective highlights the importance
of understanding both the perceived desirability and
feasibility of starting a business (Krueger et al.,
2000).

Entrepreneurial intention does not develop
independently of the institutional environment.
Formal rules, legal arrangements, and mechanisms
for protecting innovative ideas constitute part of the
context within which prospective entrepreneurs
evaluate opportunities and risks. Institutional theory
emphasizes that such arrangements structure
economic activity and shape the conditions under
which individuals pursue entrepreneurial
opportunities (North, 1990). Nevertheless, the
existence of formal legal protection should be
distinguished from individuals’ perceptions of its
adequacy, accessibility, and effectiveness.

In this study, perceived legal support for innovation
refers to students’ subjective evaluations of the
extent to which legal mechanisms protect innovative
ideas, intellectual assets, products, and processes and
support their commercialization. This construct
differs from legal awareness: awareness concerns
knowledge of legal provisions, whereas perceived
support concerns judgments about whether those
provisions provide useful and dependable protection.
Research on intellectual property protection similarly
emphasizes the importance of examining how
innovative actors perceive available protection
mechanisms rather than considering formal
arrangements alone (Jee & Sohn, 2023).

The relationship between perceived institutional
support and entrepreneurial intention may also
involve individual cognitive evaluations.
Entrepreneurial attitude reflects the perceived
attractiveness and desirability of becoming an
entrepreneur, while entrepreneurial self-efficacy
concerns confidence in performing entrepreneurial
tasks. Social cognitive theory emphasizes the role of
self-efficacy in individuals’ motivation and pursuit of
challenging activities (Bandura, 1997). Research on
perceived university support likewise suggests that
supportive environments should be examined
alongside the cognitive factors associated with

students’ entrepreneurial intentions (Saeed et al.,
2015).

Although previous studies have investigated
institutional support, university support, and
entrepreneurial self-efficacy, the specific relationship
between perceived legal support for innovation and
entrepreneurial intention warrants more focused
examination. Recent research linking institutional
support and self-efficacy to university students’
intentions provides a relevant foundation, but legal
support remains a distinct dimension requiring
explicit operationalization (Gonzalez-Tamayo et al.,
2024).

Accordingly, this study examines the relationship
between perceived legal support for innovation and
entrepreneurial intention among final-semester
students, considering entrepreneurial attitude and
entrepreneurial self-efficacy as parallel mediators. Its
contribution lies in distinguishing perceived legal
support from broader forms of institutional support
and examining its direct and specific indirect
relationships within a single model. Rather than
assuming that all pathways operate in the same
direction, the analysis assesses whether the direct
relationship  differs from the relationships
transmitted through attitude and self-efficacy.

2. Methodology

This applied study employed a cross-sectional,
descriptive-correlational survey design. The target
population comprised 205 final-semester students at
University of Gonabad, Iran. Eligibility required
enrollment in the final semester and informed
consent to participate. An online questionnaire was
distributed using convenience sampling. Of the 150
questionnaires distributed, 140 were completed and
returned. Following data  screening, eight
questionnaires containing invalid or insufficiently
attentive response patterns, including uniform
responding, were excluded. The final dataset
comprised 132 valid questionnaires.

The questionnaire included demographic questions
and measures of four constructs: perceived legal
support for innovation (LSI), entrepreneurial attitude
(ATT), entrepreneurial self-efficacy (ESE), and
entrepreneurial intention (INT). All measurement
items used a five-point Likert scale ranging from 1,
“strongly disagree,” to 5, “strongly agree.”

Perceived legal support for innovation was measured
using a researcher-developed instrument addressing
the protection of innovative ideas, intellectual assets,
entrepreneurial risk, and commercialization. Five
specialists in entrepreneurship and business law
reviewed the initial items for clarity, relevance, and
face and content validity. Their feedback informed
minor wording revisions. The initial instrument
contained eight items; two were removed following
measurement-model assessment, leaving six items in
the final model.

Entrepreneurial attitude was assessed using an
adapted measure based on the attitude dimension of
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the entrepreneurial intention  questionnaire
developed by Lifidn and Chen (2009). Of the 11 initial
items, seven were retained after assessment of their
measurement properties. Entrepreneurial self-
efficacy was measured using an adapted 21-item
scale based on De Noble et al. (1999), covering
perceived capabilities in entrepreneurial activities
such as opportunity identification, problem-solving,
innovation, networking, and team development. All
21 items were retained. Entrepreneurial intention
was measured using six items adapted from Lifidn
and Chen (2009), all of which remained in the final
model.

Data were coded and screened in R, and the
measurement and structural models were estimated
in SmartPLS using partial least squares structural
equation modeling (PLS-SEM). The analysis
examined a model comprising latent constructs and
simultaneous direct and indirect pathways.
Measurement-model assessment included indicator
loadings, Cronbach’s alpha, rho_A, composite
reliability, average variance extracted (AVE), the
heterotrait-monotrait ratio of correlations (HTMT),
and cross-loadings. Structural-model assessment
included standardized path coefficients, coefficients
of determination, and effect sizes. Statistical
significance was evaluated using bootstrapping with
5,000 resamples at the 0.05 significance level.
Specific indirect relationships were examined using
bootstrap confidence intervals.

3. Results and Discussion

Cronbach’s alpha ranged from 0.815 to 0.967,
composite reliability from 0.867 to 0.969, and AVE
from 0.522 to 0.720. These findings indicated that
the retained indicators adequately represented their
respective constructs in terms of the reported
reliability and convergent-validity criteria.
Discriminant validity, however, required
qualification. Most HTMT values were below 0.90,
but the value between entrepreneurial attitude and
entrepreneurial intention was 0.950. Although the
reported cross-loadings supported the relative
separation of the indicators, the elevated HTMT
value indicates that the empirical distinction
between attitude and intention was not fully
established. Consequently, findings involving these
two constructs, particularly their strong structural
relationship, should be interpreted cautiously.

The structural model explained 44.3% of the variance
in entrepreneurial attitude, 41.8% in entrepreneurial
self-efficacy, and 81.1% in entrepreneurial intention.
These coefficients indicate substantial within-sample
explanatory capacity, particularly for intention; they
should not be interpreted as evidence of out-of-
sample predictive performance.

Table 1 summarizes the standardized coefficients,
significance levels, and hypothesis-testing results for
the direct and specific indirect relationships.
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Table 1. Direct and specific indirect relationships in the
structural model

Path/ B p- Result
Hypothesis value
LSI — ATT 0.665 < Positive relationship
0.001 supported
LSI — ESE 0.647 < Positive relationship
0.001 supported
ATT — INT  0.727 < Positive relationship
0.001 supported
ESE — INT 0.336 < Positive relationship
0.001 supported
LSI — INT -0.142 0.045 Hypothesized positive
direct relationship not
supported
LSI — ATT — 0.484 < Positive indirect
INT 0.001 relationship supported
LSI —» ESE — 0.217 < Positive indirect
INT 0.001 relationship supported

Note. LSI = perceived legal support for innovation; ATT =
entrepreneurial attitude; ESE = entrepreneurial self-
efficacy; INT = entrepreneurial intention.

Perceived legal support for innovation was positively
associated with entrepreneurial attitude and
entrepreneurial self-efficacy. Students who evaluated
legal protection for innovation more favorably also
reported  more  favorable  evaluations  of
entrepreneurship and greater confidence in their
entrepreneurial capabilities. These results connect
perceptions of the institutional environment with
individual cognitive evaluations and are consistent
with the broader emphasis on perceived support in
university entrepreneurship research (Saeed et al,
2015; Gonzalez-Tamayo et al., 2024).

Both entrepreneurial attitude and entrepreneurial
self-efficacy were positively associated with
entrepreneurial intention. Attitude exhibited the
larger standardized coefficient, indicating that the
perceived desirability of entrepreneurship was
particularly strongly related to intention in this
sample. Self-efficacy also contributed positively,
suggesting that confidence in performing
entrepreneurial tasks remained relevant when
attitude and perceived legal support were included
simultaneously. These findings are consistent with
the importance assigned to behavioral evaluations in
the theory of planned behavior and to capability
beliefs in social cognitive theory (Ajzen, 1991;
Bandura, 1997). Nevertheless, the high HTMT value
between attitude and intention limits how
confidently their contributions can be treated as
empirically distinct.

The specific indirect relationship through
entrepreneurial attitude was positive and significant,
with a coefficient of 0.484 and a 95% bias-corrected
and accelerated bootstrap confidence interval of
[0.368, 0.611]. The corresponding relationship
through entrepreneurial self-efficacy was also
positive and significant, with a coefficient of 0.217
and an interval of [0.131, 0.328]. Neither interval
included zero. The results therefore supported both
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proposed mediating pathways, with the attitude
pathway displaying the larger estimated coefficient.
In contrast, the direct coefficient linking perceived
legal support to entrepreneurial intention was
negative after accounting for both mediators.
Accordingly, the hypothesis proposing a positive
direct relationship was not supported. The
coexistence of positive specific indirect relationships
and a negative direct coefficient is consistent with
competitive mediation.

This pattern requires careful interpretation. The
negative direct coefficient represents the remaining
association between perceived legal support and
intention conditional on attitude and self-efficacy. It
does not establish that legal protection generally
discourages  entrepreneurship, nor does it
demonstrate that bureaucracy or legal complexity
caused the observed result. These explanations
would require additional measures and a research
design capable of evaluating them. Similarly, the
direct coefficient should not be treated as equivalent
to the overall relationship between perceived legal
support and entrepreneurial intention.

The main implication is therefore analytical rather
than deterministic: examining only the direct
pathway would overlook the positive indirect
relationships associated with attitude and self-
efficacy. Conversely, examining only the indirect
pathways would conceal the opposing conditional
direct relationship. Considering these pathways
together provides a more differentiated account of
the observed associations.

4. Conclusions

This study examined how perceived legal support for
innovation relates to entrepreneurial intention
among final-semester students, with entrepreneurial
attitude and entrepreneurial self-efficacy as parallel
mediators. Perceived legal support was positively
associated with both mediators, which were
themselves positively associated with
entrepreneurial intention. Both specific indirect
relationships were positive and significant, whereas
the direct relationship became negative when the
mediators were included. The resulting pattern was
consistent with competitive mediation.

The findings answer the central research question by
showing that perceived legal support and
entrepreneurial intention were connected through
pathways with different directions. Attitude and self-
efficacy were important components of these
relationships, and the negative direct coefficient
could not adequately summarize the model as a
whole. The study thus contributes a more
differentiated understanding of perceived legal
support within university entrepreneurship research.
For university entrepreneurship wunits and
incubators, the findings suggest considering
accessible legal information alongside activities that
address students’ evaluations of entrepreneurship
and confidence in undertaking entrepreneurial tasks.

Practical options include plain-language guidance on
protecting innovative ideas, initial contracts, and
commercialization  procedures, together with
advisory services and applied workshops. These
proposals should be evaluated empirically rather
than assumed to improve entrepreneurial intention
automatically.

Several limitations qualify the conclusions.
Convenience sampling and the single-institution
setting restrict generalizability. Cross-sectional, self-
reported data do not establish temporal ordering or
causal mediation. In addition, the elevated HTMT
value between attitude and intention requires
caution regarding their empirical separation. Future
research should refine the relevant measures,
replicate the model across institutions, and use
longitudinal designs. Qualitative research could
further distinguish students’ awareness of legal
provisions, confidence in their enforcement, and
perceptions of access to legal services.
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Table 2. Normality test results of the research variables

Az 6)"5&"“’ (".d“" _‘35;5‘”5 °)L°T 6)"5&"“’ (".d“" _3)‘..%[":’ °)L‘°T e
S o <L
oy e <efee) IYE <efee A5 (LSI) Bei> culex 5l STl
oodley AR ZARYA ofeep <13V (ATT) o 3105 & (3,55
as ol Jels
ool AR FARYA <efee) A0+ (ESE) aily 31,15 guwl 5595
ool [+ AF JARR <efee) -JRFY (NT) oy 3115 o
aii ol s

ojlo s, Sen 25y 5 9,0 2bb @Y Joua

Table3. Results of internal reliability and convergent validity of the constructs
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Table 4. Discriminant validity results based on HTMT
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Table 5. Factor loadings of the measurement model items
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Figure 2. Research structural model and significance of path coefficients.
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Table 6. Coefficients of determination for endogenous constructs
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Table 9. Mediation test results (indirect effects)
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